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What Are Book-Entry Securities?
Book-entry securities are investments such as stocks and bonds whose

ownership is recorded electronically. Book-entry securities eliminate the need

to issue paper certificates of ownership. Ownership of securities is never

physically transferred when they are bought or sold; accounting entries are

merely changed in the books of the commercial financial institutions where

investors maintain accounts.

Book-entry securities can also be referred to as uncertificated securities or

paperless securities.

How Book-Entry Securities Work
Book entry is a method of tracking ownership of securities where no physically

engraved certificate is given to investors. Securities are tracked electronically,

rather than in paper form, allowing investors to trade or transfer securities

without having to present a paper certificate as proof of ownership. When an

investor purchases a security, they receive a receipt and the information is

stored electronically.

Book-entry securities are settled by the Depository Trust Company (DTC), which

is the Depository Trust & Clearing Corporation’s (DTCC) central securities

depository. An investor receives a statement providing evidence of ownership

instead of a stock certificate. Dividend payments, interest payments, and cash

or stock payments due to a reorganization are processed by DTC and
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or stock payments due to a reorganization are processed by DTC and

transferred to the appropriate investment bank or broker to deposit in the

account of the securities’ holder. DTC sometimes may place temporary or

permanent restrictions on certain transactions, such as deposits or withdrawals

of certificates. Such a restriction is known as a chill. For example, DTC may

impose a temporary chill that restricts the book-entry movement of securities,

effectively closing the books and stabilizing existing positions until a merger or

other reorganization has been completed.

Book-Entry Securities and the Government
Stock in direct investment plans, Treasury securities purchased directly from

the US Department of the Treasury, and recently issued municipal bonds are

held in book-entry form. In August 1986, with the introduction of a program

named Treasury Direct, the Treasury began marketing all new notes and bonds

only in book-entry form. The program was expanded in 1987 to include T-bills.

Treasury Direct makes principal, interest, and redemption payments directly

into an individual investor's account at a financial institution. These payments

are made electronically rather than by check. An investor may also use the

Legacy Treasury Direct system, also operated by the Treasury, to buy and sell

directly with the Treasury which issues an account statement to the investor as

confirmation of a transaction. The government issues book-entry securities to

reduce the expenses associated with paperwork. Individuals who still own old

paper securities may exchange them for electronic, book-entry securities.

Book-entry securities do not move from owner to owner, instead, they are held

in a central clearinghouse or by a transfer agent, as ownership changes.

Related Articles

INVESTING BASICS

What are Financial Securities? Examples, Types,
Regulation, and Importance

FIXED INCOME

Related Terms

What are Financial Securities? Examples, Types, Regulation,
and Importance
A security is a fungible, negotiable financial instrument that represents some type of
financial value, usually in the form of a stock, bond, or option. more

Bearer Bond: Definition, How It Works, and Why They're
Valuable
A bearer bond is a fixed-income instrument that is owned by whoever has possession of
it. Like cash, it has no registered owner. more

What Is the Depository Trust Company (DTC) in Banking?
The Depository Trust Company (DTC) provides clearing and settlement services by
immobilizing securities and making ownership changes to securities. more

What Is the Depository Trust and Clearing Corporation
(DTCC)?
Established in 1999, the Depository Trust and Clearing Corporation (DTCC) is a holding
company that consists of five clearing corporations and one depository. more

Government Securities Clearing Corporation (GSCC)
Overview
The Government Securities Clearing Corporation was a non-profit organization that clears
and nets U.S. government securities and agency debt securities. more

Treasury General Account: The Government's Checking
Account
The Treasury General Account is the general checking account that the Department of the
Treasury uses. more

SSeeccuurriittyy

BBuussiinneesssswwoommaann

TRADE

Understanding Book-Entry (or Paperless) Securities https://www.investopedia.com/terms/b/bookentrysecurities.asp

2 of 4 12/27/2023, 20:32

https://www.investopedia.com/terms/r/reorganization.asp
https://www.investopedia.com/terms/r/reorganization.asp
https://www.investopedia.com/terms/c/chill.asp
https://www.investopedia.com/terms/c/chill.asp
https://www.investopedia.com/terms/u/ustreasury.asp
https://www.investopedia.com/terms/u/ustreasury.asp
https://www.investopedia.com/terms/m/municipalbond.asp
https://www.investopedia.com/terms/m/municipalbond.asp
https://www.investopedia.com/terms/t/treasurydirect.asp
https://www.investopedia.com/terms/t/treasurydirect.asp
https://www.investopedia.com/terms/t/treasurynote.asp
https://www.investopedia.com/terms/t/treasurynote.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/s/security.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/simulator/?inv_to_sim=global_nav
https://www.investopedia.com/simulator/?inv_to_sim=global_nav
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/


TRUSTe

About Us Terms of Service

Dictionary Editorial Policy

Advertise News

Privacy Policy Contact Us

FIXED INCOME

Bearer Bond: Definition, How It Works, and Why
They're Valuable

US MARKETS

What Is the Depository Trust Company (DTC) in
Banking?

COMPANY PROFILES

What Is the Depository Trust and Clearing
Corporation (DTCC)?

GOVERNMENT & POLICY

Government Securities Clearing Corporation (GSCC)
Overview

CHECKING ACCOUNTS

Treasury General Account: The Government's
Checking Account

AAnnaallyyzziinngg

IInnvveessttmmeenntt  CChhaarrttss

WWiitthh  LLaappttoopp

cclloossee  uupp  hhaanndd

hhoollddiinngg  tthhee  kkeeyy

ooppeennss  tthhee  bbaannkk

bbooxx  ssaaffee  dd

TThhee  DDiiggiittaall

IInnffoorrmmaattiioonn  ffoorr

FFoorreexx  TTrraaddiinngg

MMaarrkkeett

FFuullll  FFrraammee  SShhoott  OOff

UUss  PPaappeerr  CCuurrrreennccyy

TRADE

Understanding Book-Entry (or Paperless) Securities https://www.investopedia.com/terms/b/bookentrysecurities.asp

3 of 4 12/27/2023, 20:32

https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://privacy.truste.com/privacy-seal/validation?rid=f8e1238d-6371-460f-8ea0-1b8cad9e9c4b
https://privacy.truste.com/privacy-seal/validation?rid=f8e1238d-6371-460f-8ea0-1b8cad9e9c4b
https://privacy.truste.com/privacy-seal/validation?rid=f8e1238d-6371-460f-8ea0-1b8cad9e9c4b
https://privacy.truste.com/privacy-seal/validation?rid=f8e1238d-6371-460f-8ea0-1b8cad9e9c4b
https://www.investopedia.com/about-us-5093223
https://www.investopedia.com/about-us-5093223
https://www.dotdashmeredith.com/brands-termsofservice
https://www.dotdashmeredith.com/brands-termsofservice
https://www.investopedia.com/financial-term-dictionary-4769738
https://www.investopedia.com/financial-term-dictionary-4769738
https://www.investopedia.com/legal-4768893#editorial-policy
https://www.investopedia.com/legal-4768893#editorial-policy
https://www.dotdashmeredith.com/
https://www.dotdashmeredith.com/
https://www.investopedia.com/news-4427706
https://www.investopedia.com/news-4427706
https://www.dotdashmeredith.com/brands-privacy
https://www.dotdashmeredith.com/brands-privacy
https://invcontent.zendesk.com/hc/en-us/requests/new
https://invcontent.zendesk.com/hc/en-us/requests/new
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/b/bearer_bond.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/d/dtcc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/g/gscc.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.investopedia.com/terms/t/treasury-general-account.asp
https://www.facebook.com/Investopedia/
https://www.facebook.com/Investopedia/
https://www.facebook.com/Investopedia/
https://www.facebook.com/Investopedia/
https://www.facebook.com/Investopedia/
https://twitter.com/investopedia
https://twitter.com/investopedia
https://twitter.com/investopedia
https://twitter.com/investopedia
https://twitter.com/investopedia
https://www.instagram.com/investopedia/?hl=en
https://www.instagram.com/investopedia/?hl=en
https://www.instagram.com/investopedia/?hl=en
https://www.instagram.com/investopedia/?hl=en
https://www.instagram.com/investopedia/?hl=en
https://www.instagram.com/investopedia/?hl=en
https://www.instagram.com/investopedia/?hl=en
https://www.linkedin.com/company/investopedia-ulc
https://www.linkedin.com/company/investopedia-ulc
https://www.linkedin.com/company/investopedia-ulc
https://www.linkedin.com/company/investopedia-ulc
https://www.linkedin.com/company/investopedia-ulc
https://www.investopedia.com/investopedia-newsletter-opt-in-7095821
https://www.investopedia.com/investopedia-newsletter-opt-in-7095821
https://www.investopedia.com/investopedia-newsletter-opt-in-7095821
https://www.investopedia.com/investopedia-newsletter-opt-in-7095821
https://www.investopedia.com/investopedia-newsletter-opt-in-7095821
https://www.investopedia.com/investopedia-newsletter-opt-in-7095821
https://www.investopedia.com/simulator/?inv_to_sim=global_nav
https://www.investopedia.com/simulator/?inv_to_sim=global_nav
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/


Careers Your Privacy Choices

Investopedia is part of the Dotdash Meredith publishing family.

Please review our updated Terms of Service.

TRADE

Understanding Book-Entry (or Paperless) Securities https://www.investopedia.com/terms/b/bookentrysecurities.asp

4 of 4 12/27/2023, 20:32

https://www.dotdashmeredith.com/careers
https://www.dotdashmeredith.com/careers
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.dotdashmeredith.com/
https://www.dotdashmeredith.com/
https://www.dotdashmeredith.com/brands-termsofservice
https://www.dotdashmeredith.com/brands-termsofservice
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/terms/b/bookentrysecurities.asp#
https://www.investopedia.com/simulator/?inv_to_sim=global_nav
https://www.investopedia.com/simulator/?inv_to_sim=global_nav
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/
https://www.investopedia.com/

