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What Are Book-Entry Securities?

Book-entry securities are investments such as stocks and bonds whose
ownership is recorded electronically. Book-entry securities eliminate the need
to issue paper certificates of ownership. Ownership of securities is never
physically transferred when they are bought or sold; accounting entries are
merely changed in the books of the commercial financial institutions where
investors maintain accounts.

Book-entry securities can also be referred to as uncertificated securities or
paperless securities.

How Book-Entry Securities Work

Book entry is a method of tracking ownership of securities where no physically
engraved certificate is given to investors. Securities are tracked electronically,

rather than in paper form, allowing investors to trade or transfer securities
without having to present a paper certificate as proof of ownership. When an
investor purchases a security, they receive a receipt and the information is
stored electronically.

Book-entry securities are settled by the Depository Trust Company (DTC), which

is the Depository Trust & Clearing Corporation’s (DTCC) central securities

depository. An investor receives a statement providing evidence of ownership
instead of a stock certificate. Dividend payments, interest payments, and cash
or stock pavments due to a reorganization are processed bv DTC and
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The Treasury General Account is the general checking account that the Department of the
Treasury uses. more
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